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Almost one year after the enactment of the North American Free Trade Agreement (NAFTA),
several Mexican manufacturers are reporting increased exports to the US because of a reduction
in US import tariffs. According to industry reports, two productive sectors breweries and
manufacturers of refrigerators have expanded sales to the US significantly since the start of 1994.
The US-based Beer Institute, in a report released in early November, said Mexico's two large
breweries, Grupo Modelo and Cerveceria Cuauhtemoc-Moctezuma, exported 159.7 million liters of
beer to the US in January-August, an increase of 14.3% from the same period in 1993. According to
the Institute, Mexico now ranks third behind Canada and the Netherlands among the top sources of
US beer imports. Canada, the other NAFTA partner, exported 273.5 million liters of beer to the US in
January-August.
The Beer Institute attributed the increase in exports in large measure to strategic alliances between
US and Canadian companies with their Mexican counterparts, which has helped marketing
efforts of Mexican beer in the US. Miller Brewing Co. of the US and John Labatt of Canada have a
partnership with Grupo Femsa, which owns the Cuauhtemoc-Moctezuma brewery. Meantime, USbased Anheuser Busch is associated with Mexico's other large brewery, Grupo Modelo.
Separately, then-Trade Secretary Jaime Serra Puche in mid-November reported that exports of
refrigerators to the US during January-July had increased by 73% from the same period last year,
to about 645,000 units. In an interview with La Jornada daily newspaper, Serra said that because of
the elimination of US duties on imports of Mexican refrigerators, Mexico now supplies seven out of
every 10 refrigerators imported by the US.
Serra said that the next four largest suppliers China, Canada, Japan, and Britain together shipped
only 250,000 units to Mexico in the first six months of the year. Without offering concrete statistics,
Serra said exports of other manufactured products to the US during the first six months of the year
have also risen sharply from a year ago, including television sets (up 53%), automobile engines
(128%), computers (196%), and textiles (at least 100%).
According to El Financiero International weekly business newspaper, NAFTA is also seen as a
vehicle to eventually help the Mexican shoe industry emerge from an economic slump. The report
said Mexican shoe producers are hoping to export close to 100 million pairs of shoes to the US by the
year 2000, compared with only about 6.9 million pairs in 1993.
Some Mexican companies, rather than exporting their products to the US, have established direct
operations in the US. In late November, one such company, the diversified food producer Grupo
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Industrial Maseca, announced plans to spend as much as US$500 million to expand its operations in
the US market. The Monterrey-based company which operates 14 US plants currently sells 220,000
metric tons of tortillas in the US market. The company currently is building facilities in California
and Texas and is refurbishing another plant in Colorado.
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